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Abstract 

Nigeria is one of many countries of the African continent with a set 

of characteristics described by Kenneth and Vickers as a multi-ethnic 

and religious societies with tense political and economic rivals, 

pulling themselves as different political units away from each other 

to its ethnic homelands. Thus, we make bold to reiterate based on 

historical account and studies of political analysts that clientelism 

and corruption which have become Nigeria’s full-blown cancer in 

her democratic principles, economic development, and technological 

strides are not initiatives of Nigerians, but rather colonialism 

introduced it. But Nigerians, overwhelming penchant for this 

incipient that is in most human activities has led to the state of 

underdevelopment, weak economy, tottering social services and 

political institutions, wealth inequality, marginalization by the 

Industrialized nations, and Nigeria becoming insular, given her 

penchant for all that is foreign. Against this backdrop, this paper 

examines the subtle interplay in trade interest between the UK and 

Nigeria, leading to the unfortunate political and economic activities 

that have stalled Nigerian growth. Furthermore, it argues that 

clientelism, corruption and informal markets are products of 

globalization, propelled by the West to indirectly formulate 
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repressive and disruptive policies that are meant to benefit cronyism 

and perpetuate institutions and the ruling class. The paper 

concludes by urging governments at various levels to give free hand 

of independence to the Law Enforcement Agencies to operate in 

order for her citizens not to view those institutions as another form 

of coercive instruments of internal colonialism or means of hunting 

political opponents.   
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Agencies, Informal Market, Nigeria, Trade Monopoly, Globalization, Illicit 

Activities, Security, UK, Political Economy, Elites, Penchant. 

 

Introduction 

    It has become an issue of growing concern that in Sub-Sahara Africa, 

Nigeria the most heavily populated of all sovereign states in Africa records 

an unprecedented build-up or established hegemonic elites or ruling state-

classes, composed of small elite of politically and economically dominating 

families. According, to Eme & Okoh (2011) this dominating families or 

ruling state-classes are composed of some fifty to one hundred families who 

controls most of the public and private sectors, resulting in political and 

economic dynasties. They further opined that those dominating families 

such as Abacha political dynasty, Saraki dynasty, Orji Kalu dynasty, Ibori 

dynasty, Babangida dynasty, Yar’ Adua dynasty, and Bankole dynasty, 

George Bode dynasty, and Nwodo dynasties have made political 

corruption as an integral part of clientelist system where illegal flows of 

financial services can be operative in Nigeria. For Onuoha, (1998) this 

clientelist system of political corruption in Nigeria has become one of the 

economic backbones of state elite as their domination and survival depends 

on it.  

   On the other hand, corruption according to Newton (2019), Raymond & 

Abiola (2011) pointed out that systematic corruption as practiced in Nigeria 

was not an innovation of Africans even though Nigerians have continued 
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to suffer because of it. But, however, Nigerians overwhelming penchant for 

all that is foreign and desire for good life when it cannot produce much that 

is good has possible made Nigeria become insular considering the fact that 

the world is fast becoming a global community and since she remains, 

technologically one of the list advanced countries of the world it has led to 

the state of underdevelopment. Corruption as an incipient in most human 

activities is transacted between private and public sector actors through 

collection of goods converted, illegitimately into private-regarding pay offs. 

In Nigeria today corruption is practiced at all levels but mostly common 

among political decision-makers, governors, legislators, and administrators 

who are entitled to make and enforce the law in the name of the citizens, 

uses their political power and state apparatus to arm themselves, to sustain 

their power, status, wealth and build dynasties for themselves.  

   This misuse of government power for illegitimate private gain, other 

purposes, like repression of political opponents, abuse of public power and 

resources by government officials, and any other behaviour which violates 

the duties of public officials, private employees, and law enforcement 

agents through means of obtaining undue advantage of any kind for oneself 

or others. Notwithstanding, this inherited legacy of British systematic 

corruption that has grown to a grand scale across much of Nigeria’s private 

and public institutions was aided by clientelist system with the intension of 

using political power to preserve, extend, buy political support through 

favouritism, clientelism, co-option, political patronage, and the use of 

several techniques to maintain power. For these and many other purposes 

policy-makers, clientelist, or hegemonic elites in Nigeria have chosen to 

advance informal market structure by way of advance fee fraud, money 

laundering, counterfeiting, illegal charge transfers, future market fraud, 

fraudulent encashment of negotiable instrument, computer credit fraud, 

contract scam, and transnational crime. (Victor, 2016).  

   It is for this reasons Barry (2000), David & Bradford (2011) have opined 

that illicit transnational problems are not just conflicts or tensions between 

and among states, but rather transcend the boundaries of states and have 
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become the dark side of globalization. This is true because its effects is 

global, the fact remains that in as much as the web of global 

interdependence in which we inhabit has become seamless and indivisible 

linking borders of states where by no state can escape its impact of 

developments outside their borders so are its increasing problems which 

are as well global in nature.    

    Albeit, the un-cordial relationship that exist between the executive and 

legislative arms results in the unfaithful implementation of the national 

budgets which have opened doors for penchant for corruption among both 

arms of government. This continues attitude among government officials 

have as well encouraged illicit network of national and transnational trade 

relations that welcomes goods, services and people across borders every 

day in defiance of the rule of law of the nation (Hassan, 2006).   

    To able to draw a good conclusion, this paper examines the dark alleys 

of the illicit local and national economy such as informal markets, money 

laundering, counter feiting, tax evasion, and corruption which lays within 

the clientelism system in Nigeria’s political economy. However, this 

understanding could only be achieved through a thorough appraisal of the 

extent at which Nigeria’s Security Agencies have being able to effectively 

combat this broad range of illicit actors and their activities that have pose 

significant challenges on Nigerian government and legitimate businesses 

operating in the thirty-six states of the federation.  

 

Conceptual Clarifications 

    Three key concepts would be considered here as it requires clarification, 

viz; clientelism, corruption and informal market. The reason is for a better 

assessment of its enormous influence on Nigeria’s political and economic 

system and as well Nigeria security agencies.  

 

Clientelism 

   The word clientelism which is corned from clientele, meaning a body or 

class of people who frequent an establishment or purchase a service, 
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considered to be forming a more-or-less homogeneous group of clients in 

terms of values or habits. Like any other society, Nigeria based on historical 

knowledge has over two hundred and fifty ethnic groups, drown together 

by internal and external bonds which today their mutual intelligibility is 

seen to be high among their culture. Significantly, as the extractive 

corruption theory posit of the State as the stronger part in the state-society 

relationship, providing the framework of the social order and holds society 

together. It meant that the state or its agents benefits the most from all illegal 

activities and the society is more or less a passive actor. This point to the 

fact that in the Nigerian society the ruling elite or class are the strongest 

force in society, using the state apparatus as its instrument to extract state 

resources for personal gain based on the operation of authoritarian polities 

or political system that is based on personal relations in general, and on the 

experience of the new-patrimonial states (World Bank, 2001).  

   Therefore, clientelism is a sophisticated hierarchical network of patrons-

client relationships where patrons grant services, positions and public 

supports to his/her clients in exchange for material and political support. 

Patrons at different levels build support through the extraction and 

distribution of wealth and prestige, constructing a pyramid of social 

differentiation by way of using clientelist networks of reciprocities. For 

instance States and Local Governments relate as clients to national political 

office holders, contractors, traders to foreign investors and Administrators 

and others taking the roles of patronizing middlemen. These low class 

clients then offers electoral support, social prestige, ethno-religious 

support, labour and material as well as fiscal benefits to their patron, in 

return for their protection, leadership and a sense of belonging in the 

society. In Nigeria for instance, the elites or god fathers have established 

dynasties or empires that they call hegemonic ruling state-classes, 

operational in various states of the federation composed of small elite 

politically and economically dominating families. These ruling state-classes 

such as Chief D.S.P. Alameisegha’s dynasty, James Ibori, H.E. Dickson, Orji 

Kalu, Babangida, Yar’ Adua, Abacha, Bankole, Bode George, Alison 
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Maduike, Mailam Nasir El-Rufal, and Saraki political dynasties controls 

95% of the public and private sector economies of the nation respectively. 

Thus, they have made political corruption an integral part of clientelist 

system, whereby in Nigeria it has become one of the economic backbones 

of state elite dominating and surviving from it (Tayo, 2005; Newton, 2019).       

 

Corruption 

    The word corruption like many terms in social sciences defies a strait 

jacket definition. Its specific definition and application vary with time, place 

and culture. Take for instance many actions popularly described as corrupt 

may not be so defined in laws, though it may constitute a departure from 

strict ethical standards. However, to come up with an acceptable definition 

we would require a functional democracy that involves consultation and 

consensus from relevant stakeholders. It is on the basis of this difficulties, 

encountered while formulating a common definition, the United Nations 

Office on Drugs and Crime in the Global programme against corruption 

posits that due to the legal aspect, criminological and political problems the 

phenomenon, though difficult but it can be formulated (UN Anti-

corruption Tool Kit, 2007).  

   In as much as there are technical hitches in agreeing and problems of 

coming up with a common universal and convincing definition, it is 

extremely significant to define corruption so that the actions of individuals 

and institutions can be judged as corrupt or uncorrupt. Nevertheless, let us 

look at some shared definition given by scholars and analyst. For Victor 

(2016) corruption is an effort to secure wealth or power through illegal 

means for private gain at the expense of the public. In another development 

implicates, Johnston (2005) posit that corruption is a threat to democracy 

and economic development in many societies. For him, he emphasized that 

this occurs in the ways people pursue, use and exchange wealth and power 

and in the strength or weakness of the state, political and social institutions 

that sustain those processes. In a broad term, political corruption is the 
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misuse of government officials of their governmental powers and state 

resources for illegitimate private gain, usually secret.  

 

Informal Market 

   Informal Market has to do with transactions of illicit financial flows, dirty 

money, smuggling, money laundering, and counterfeiting that brings 

goods, services, and people within intra-state and across borders every day 

in defiance of the laws of a state. In contemporary time this issue has grown 

to have networks of international trade relationships with broad range of 

illicit actors and activities that pose significant challenges to the Federal 

Government of Nigeria and the law enforcement agencies. This is because 

their illegal activities regarding exchanges usually occur in a shadowy state 

that perhaps most consumers never see directly. However, as a result of the 

profits they make in the transactions they had to break laws, defy authority, 

ignore border rules, and uses violence to exploit other people (Darren, 

2015).  

 

The Genesis of Clientelism, Corruption and Informal Market in Nigerian 

Political Economy 

    The projection of scholars like Mbeke-Ekanem (2000) and Jide (1979) on 

the notion that Nigeria is a product of the British desire for safeguarding 

her expanded trade interests in the Nigerian coastal and hinterlands is true. 

Reason being that the country Nigeria is made up of different ethnic and 

cultural groups which classify her as a plural society with over two 

hundred and fifty ethnic groups, thus not minding all of that and the name 

“Nigeria” that was not conceived not until the early twentieth century 

when the British Crown had taken over the administration of the territory 

from Royal Niger Company and declared its protectorates of Northern and 

Southern Nigeria. Hence, what followed the interbreeding merger or 

consolidation of 1914 was the subsequent processes of administrative 

constitutional conferences, decentralization and regional devolution of 
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power which prepared the ground for the first Federal Colonial 

Administration in 1954.   

    For Akinlaja (2014) and Ballard (1971) both scholars in their studies, 

traced the origin of clientelism and corruption in Nigerian political 

economy to 1914 when the first Nigerian council was inaugurated, 

comprising of thirty Europeans and six Nigerians whose functions were 

advisory in character, denied the council of its expectation and rather 

introduced a policy of divide and rule using proclamation to rule the North 

while colonial constitution was used as an instrument to rule the South. 

However, the 1922 Sir Hugh Clifford’s Constitution that was at the 

peripheral level was observed to have expanded and reconstituted the 

legislative council. But the hidden agenda was that out of the forty-six 

members, ten were elected to make laws for the Colony (Lagos) and the 

Southern Provinces which comprises of the offshoot of the West and the 

Eastern regions, whereas the Northern Provinces enjoyed the continued 

legislature of Sir Hugh Clifford.  

     It will interest us to know that the system which the colonialist nurtured 

was ethnic infused god fatherism. Observable, the December 1944 

constitutional proposal drafted by Arthur Richard was as a result of the 

agitations and demand of the South for self-government or more 

participation in government business. But after when the legislative council 

was set up for the entire country in 1945 with forty-five members, twenty-

eight of whom were Nigerians four out of the twenty-eight were elected. 

But the whole process of 1945-1946 according to them was to enclose in and 

bud a system among the separate regions. Thus, it was on the basis of this 

the Richard constitution of 1946 was distinguished for its feature of the 

principle of regionalism that linked the native authority system with the 

central parliament and as well integrated both north and south for 

legislative purposes.  

    Perhaps, the constitutional advancement of central legislative council 

and regional councils which most political scientists and analyst observed 

the Richard Constitution of 1946 to have created for Nigeria was legislative 
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empowerment and nation building, thus the creation of regional councils 

brought government closer to the people of Nigeria. But little did Nigerians 

knew that the process gave official seal to the out growths of cultural 

associations of a narrow categories of “mass” and “elite” political system 

which existed even up to date among the three major regions, the north, 

east and the west. Studies of other scholars have as well pointed out when 

clientelism and corruption commenced in Nigerian political-economic 

history.  

    For Browne (1998) clientelism in Nigerian political economy began in the 

1940s and 1950s respectively at the time when the three most prominent 

political parties emerged in Nigeria’s political scene. At that period the 

National Council of Nigerian Citizens (NCNC) and the Action Group (AG) 

were described as mass parties, whereas the Northern People’s Congress 

(NPC) was referred to as an elite party. At the dawn of 1950 when the 

Ibadan Conference and the Macpherson Constitution of 1951-1954 came to 

conclusion it brought to effect the inauguration of Regional Governments 

in the aforementioned regions, thus these three major political parties AG, 

NCNC and the NPC metamorphosed from being tribal divisions and 

functioned as regional/tribal parties in the country. Thus, competition for 

national political sovereignty across the country arose replacing stiff 

regionalization spearheaded by organized national political parties. 

However, these political parties began to consolidate as ethnic parties with 

fierce struggle for political power at the centre due to the independence 

election of December 1959.  

    In accordance with Akinlaja’s description of those political parties as 

outgrowth of cultural associations, Browne’s thorough, in-depth or 

comprehensive study about “State and Part Funding in Nigeria” posit that 

both political parties the NCNC, AG, and the NPC during that era had a 

common problem of financing their political parties. Thus, this implies why 

the capturing of political power by any means was in a zero-sun contest in 

that era even in contemporary time. Hence, the implications was that 

financing a political party was viewed as a major contribution made to a 
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“win-the-war”, fight successful electioneering campaigns and to fight 

political enemies whom they want to prevent from penetrating their party’s 

sphere of influence. This practice was seen to be operational in all the 

regions as political leaders of parties needed finance to win elections. 

Observable, this state of affairs explains to a large extent why owners of 

financial and business empires sponsors political parties in order to keep 

floating clientelist practices of building a personal relations with the 

political elite of their respective region. In as much as the system was 

profitable to political leaders they were as well eager to build financial 

empires in order to guarantee electoral victory and political success.  

   Accordingly, this attitude of Nigeria’s earliest political leaders who are 

known for anti-colonial movements and their political parties who were 

fore-runners in the fight for national independence because of the high 

degree of autonomy which they desired to enjoy, the need to control their 

regional governments and to undermine the rule of law, and as well to put 

in place a self made structure that will ensure the funding of their political 

parties and ambitions. However, this made way for individuals to fund the 

party’s without limits. Unexpectedly, those affluent business men, 

industrialists and financiers of the political parties and as well as those 

earliest political leaders looks unto their contributions as investments. 

Thus, they view the parties and their regions as their as their estates. This 

is the more reason why regional political parties in Nigeria during the 1950s 

and 1960s assumed the proportion of a “win-the-war effort”, viewed their 

contributions as obligations for self-survival as party members see it as an 

opportunity in owning the financial resources of their respective regions 

and as well using “money bags” as a necessary tool to take control of their 

regional political party. The purpose was to continue maintaining a system 

based on personal relations.  

   On the other hand, Yemi ( 2013) and Opubo (2006) posits that corruption 

is an external manifestation of rent-seeking behaviour on the part of 

individuals and nations geared towards achieving selfish ends through the 

practices of over-invoicing, pre-negotiated kickbacks for contracts 
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awarded, dishonest exploitation of power for personal gain, undue 

influence and to promote enmity between classes. For them the trading city-

states of the eastern and western Niger Delta of Nigeria before the advent 

of the Europeans, especially the British merchants in 1880s, the trading 

states or kingdoms had evolved sophisticated ingenious industries, 

commerce, cultural and political system that had enabled them to engage 

and institute short and long distance trade with other Nigerians. Their 

position is that it is the vices that characterized an individual as corrupt. 

This is not to say the people were perfect in their conduct with their 

neighbours, but that the people of the Niger Delta became unreliable in 

their trade transactions only after they had been exposed to the corrupting 

influence of the British merchants.  

   However, the fact remains that colonialism brought about the 

practice of corruption as most historians point to the signing of 

both offensive and defensive treaties which the British merchants 

signed with several kings of the city-states of the Niger Delta 

during these periods May 1834, November 1856, March 1839, 

August 1841, November 1848, and August 1851 respectively. This 

was noticeable with the Elem Kalabari, Bonny, Nembe and Itskiri 

of western Delta. In deed these treaties were to subvert the interest 

and undermine the status of the Niger Delta merchant kings so as 

to secure the British trade in the hinterlands and ensure smooth 

conduct. Thus, the 1854 treaty between the British and the Niger 

Delta merchant kings was intended to gain control of the market 

that had been established between the Niger Delta monarchs and 

the Onitsha traders. This was made possible due to a number of 

fees or levy such as comey, shake-hand and the dash which the 

European traders were committed to offer so as to have access into 

the interior to own the rich material resources. This was the more 

reason why the British traders acted on the bases of the 1854 treat 

to say;   
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that in the event of any disturbance arising from the Eboo 

or other places and in the damage of our trade which we 

have no control, it shall be the Kings duty to 

immediatelysend up and take such steps to resolve its 

dispute (Felix, 1976). 

   Before we bring this realization to a close it is expedient we acknowledge 

the fact that the characteristics, objectives and methods by which the British 

applied in colonizing the trading states of the Niger Delta and other 

territories in Nigeria dictates the nature and level of corruption. This is 

exemplified in the imperialist policy of seeking to acquire, extend, and 

retain overseas dependencies or quest to build empires by invasion and 

acquiring foreign territories. By the foregoing analysis, it is self-evident that 

colonialism which began in the early twentieth century was driven by 

British self-serving interest and selfishness. This is a true reflection of what 

the mission and nature of colonialism is all about because its early purpose 

was to acquire economic wealth and prosperity and in turn resulted in the 

acquisition of power. But since selfishness and deceit are the most 

significant feature of corruption, we therefore made bold to say clearly that 

the British colonialist are known for a deceitfulness in their attempt to 

penetrate the palm-oil-rich rivers of the Niger Delta, purposely to gain 

access into the interior, thus undermining the traditional middleman 

position of the kings and chiefs of the trading city-states of the Niger Delta.  

   Interestingly, historians have acknowledged the fact that it was in the 

British attempt to subvert the sovereignty of African kingdoms and city-

states that they had to change the terms of trade by replacing law 

enforcement with courts of Equity which the British set up and presided 

over, thus confirming such courts as courts of inequity instead of equity. 

Similarly, the courts became an instrument of oppression to the detriment 

of the kingdoms, city-states, and peoples of the Sub-Sahara Africa (Alagoa, 

2009; Reid, 2012). We therefore, opined that the several treaties of protection 

entered by the British colonialist and the Kings, Oba’s, Emirs, and Chiefs 

were deceitfully in the interest of the British colonial authority to the 
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detriment of the trading states and kingdoms in Nigeria. Thus, this system 

turned out to become the basis for the establishment of the protectorates 

under which the colonial administrative apparatus operated and then 

inherited by Nigerian elites. In line with the thoughts of both historians and 

political analysts, Newton (2019) decried strongly, emphasizing that; 

      

the systematic corruption as it is practiced now on a grand 

scale across much of Sub-Saharan Africa was not the 

innovation of Africans but rather introduced by 

colonialism. But due to Nigerians overwhelming penchant 

for it has led to the state of underdevelopment and 

continues suffering because of it, compared to other 

nations that have still managed to build a strong economy 

even in a corrupt world. Thus, what has become strange 

to the indigenous people of Nigeria who were once 

executing projects on a free communal labour bases and 

feasting from contributed produce as compensation began 

witnessing the intro-duction of the principle of taxation 

that was alien to the people, poorly under-stood and seen 

as a tool of suppression by the British officials. Similarly, 

the proceeds from the taxation that was to fund the 

government were mostly used    to 

enforce dominance. This was why the educated nationals 

who saw themselves in the administrative offices with the 

colonialists used their new status as a symbol of authority 

over their kith and kin, expecting to be courted and 

revered by their people who required services of any kind.  

   Consequently, the continuous inability of politicians to strengthen our 

institutions but rather been carried away by the apparent wealth in the 

system has made most political leaders to believe that they need not work 

hard to govern adequately in as much as much money comes to hand.  
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Illicit Economic activities: Challenges for Nigeria’s Law Enforcement 

Agencies 

   In as much as the economic dimension of global trade has grown 

dramatically, increasing significantly, and as well reflecting an increased 

demand for its goods and services which the developed industrialized 

nations of the world are using sophisticated technology and 

communication systems in form of multifunctional  systems connecting 

people across national boundaries, and making the international 

community becoming more integrated as trade and tariffs becomes a critical 

determinate of the costs and benefits of globalization. Hence, these essential 

features of the economic dimension of globalization which is observed in 

the spread of trans-border currencies and global credit cards, supra-

territorial deposits, loans and fund transfers, trans-border bonds and 

stocks, trans-world portfolios and world-wide electronic trading which 

most states see trade to have bound countries together, generating 

significant economic, political, and social interdependence have as well 

created an easy way of generating income and jobs. Furthermore, in a 

contemporary highly integrated global political economy, thus states are 

compelled to regulate trade in order to maximize its benefits and limit its 

costs to their economies. In so doing, right to adopt a variety of policies to 

achieve goals that would generate good deal are exclusively reserved rights 

of states (Tunde, 2007).  

  An observed, increase in international trade between the twentieth and 

twenty-first centuries reflects the growing internationalization of 

production which records that trade in goods and services had increased 

from a total of $62billion to more than $23trillion during 1960s to 2006. In 

as much as we acknowledge the increasing significance and transformation 

in the process of production of goods and services which through 

sophisticated technology and communication systems in form of 

multifunctional or post-industrial age products and services, connecting 

people all over the globe in ways previously un-thought associated with 

globalization has its own dark side as well. The dark side of globalization 
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reveals the complex nature of interactions that exist between individuals, 

markets, governments, and international institutions. These global 

problems exacerbate the dark alleys of the global economy which 

emphasizes illegal flows of goods, services, and people across national 

borders poses serious challenges to governments of less developed 

countries (Balaam &Bradford, 2011).  

  According to studies there are broad range of illicit intra-state economy 

and its actors and as well as their activities that have established a network 

of intra-state and inter-state trade relationships which brings goods, 

services, and people across national boundaries every day in defiance of the 

laws of the state. For them these illicit intra/inter-states exchanges which 

goes on in the markets generally falls within the categories of smuggling, 

trafficking, money laundering, tax evasion, and counterfeiting, weapons of 

mass destruction. Thus, a variety of adjectives are commonly used to 

describe these illicit intra-state and regional markets. For instance; illegal, 

illicit, informal, black, gray, shadow, extrastate, underground, and offshore, 

the reasons are because it usually occur in a shadowy world that most 

consumers never see directly, it as well pose significant challenges to the 

Nigerian government and legitimate business throughout the thirty-six 

states of the federation, they consist of markets that states cannot easily 

regulate or tax, and the actors involved uses violence to exploit citizens and 

defy authority. It is as well worrisome because borders are open for illegal 

aliens, terrorists, and weapons of mass destruction. Scholars have stressed 

its practical implications on states, emphasizing that illegal behaviour by 

financial elites in the various states of the federation are the cause of local 

and state financial crisis. Take for instance the implications of an occurring 

global recession is likely to give room for an increase illicit transactions as 

huge number of desperate and vulnerable people will want to seek money 

and jobs, thereby falling prey to traffickers. More so, struggling businesses 

will as well want to try to cut costs by skirting the law. This is the more 

reason why economic structuralists opined that countries whose penchant 

is for all that is foreign accommodates transactions of illegal services and 
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permit the flow of dirty money and as well blood diamonds which are now 

stuck in a dependent, exploitative relationship with the industrialized 

countries. This is absolutely true because going by the class structure of the 

international system an observable context is defined, revealing an existing 

structure of exploitative relations (Peter, 2004; Kenneth & Steve, 2006; 

Charles, 1985).  

  It is on the basis of these practical implications of the illicit realm of intra-

state and global economy had created among states, markets, and societies 

a negative image that security-obsessed states of the west had to invest so 

much money and resources in state, regional, and international law 

enforcement because the illegal economy or illicit global economy create 

room for non-state actors whose intent is to thwart intensions and 

institutions of even the industrialized nations. In addition, due to the 

market’s invisible hand and individual freedom, the illicit state economy 

that is operational in Nigeria is competed among powerful, manipulative 

criminal hands, unfettered trade which spread horrible conflict, pervasive 

coercion, and social decay among state institutions, societies, and Sub-

Saharan African states.  

  Nigeria for instance when viewed as a polity, social reality or as a social 

organism was a mere political and administrative project or at its modest 

an unimaginative project pursued within the very narrow confines 

imposed upon by UK’s agent, Lord Frederick Lugard by inculcating the 

limited laissez faire imperialistic philosophy of 1900 to 1917. Sir Lord 

Frederick Lugard who was the dominant personality and on the spot 

representative of the British Monarch, supervised the creation of the 

Nigerian State and who was responsible for the amalgamation of Northern 

and Southern Protectorates. According, to Richard & Akin (2003) and 

Afigbo (2003) who examined, Lugard’s reasons for British involvement in 

the imperial expansion in Nigeria, acknowledged the fact that Lugard’s 

years of authority reveal his preference for military approach to develop 

the north despite the attempt of Colonial Office posting experienced civil 

administrators to the region. The economic blueprint which he pursued 
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was to ensure cheap raw materials and ready markets were established for 

European factories and goods. Thus, his militaristic approach to colonial 

administration prompted him to bother little about legal niceties as he 

enforced it to achieve his desired policy goals. However, Sir Lord Frederick 

Lugard’s justification of preferring to engage selected military officers for 

political duties, describing their ability to deliver is witnessed in 

contemporary political scenario in Nigeria where a ruling party or under 

an administrative relations, friends, party supporters, and officials of that 

administration are sacred cows. Retired officers who are appointees of an 

administration who heads an institution in-charge of security agencies are 

seen as puppets of the administration in power as they are seen to influence 

decision and cover the administration’s shadow activities.  

  The administration of President Olusegun Obasanjo in the year 2000 

should be given the credit for understanding the significant roles of 

community policing, information and intelligence gathering for the 

purposes of maintaining law and order, monitoring of the activities of trade 

and professional associations. This was in line with his promise of 

reintroducing Civil Service Rules, Financial Instructions, and enforcement 

of compliance on regulations that will ensure transparency, and as well 

ensure a network of effective and efficient inter-agency cooperation among 

security and law enforcement agencies. Nigeria like any other sub-Saharan 

African countries, her elites have put in place a hegemonic elites class 

system, composed of small elite of politically and economically dominating 

families of fifty to hundred who controls and dominate most of the state 

institutions, public and private sectors. Studies have shown that in Nigeria 

political corruption, informal markets, cyber crime involving some 

financial institutions with the issuance of Dud cheque, and fraudulent 

encashment of negotiable instruments, and other foreign exchange financial 

malpractices connived with foreign financial institutions and some corrupt 

Nigerian governors to transact hard currencies to foreign account. Some of 

such hegemonic elites who have established,  ruling state-classes are the 

Saraki dynasty, the Orji Uzor Kalu dynasty, Babangida dynasty, Yar’Adu 
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dynasty, Bankole dynasty, and Nwodo Okey dynasty, James Ibori dynasty, 

and Abacha political dynasties (Eme & Okoh, 2011; Adebisi, 2014).  

  Most of these politically and economically dominating dynasties in 

Nigeria before the establishment of the Economic and Financial Crimes 

Commission (EFCC) in 2004 the ruling elites of those dynasties have used 

and misused power of the state primarily to safeguard their own corporate 

interests at the detriment of the majority. They as well uses violence, force, 

persuasion to command respect, and most importantly sophisticated 

institutional arrangements such as presidentialism, dominant-multi-single-

party system (the Nigerian ruling party), and the co-option of rivals in order 

to restrict participation and power sharing in Nigeria under the disgust of 

Government of National Unity. Thus, following the failure of previous anti-

corruption agency such as the National Drug Law Enforcement Agency 

(NDLEA), established on January 1, 1990 by Decree number 48 of the Act 

of Parliament with the aim of strategizing in successfully bringing to an end 

or eliminating corruption and the activities of illegal financial transactions. 

Hence, was the commission (EFCC), the Nigerian Police Force (NPF), State 

Security Service (SSS), Nigeria Immigration Service (NIS), and other Law 

Enforcement Agencies were they charged with effective and efficient 

security networking, tackling corruption, and viewing inter-agency co-

operation as a pertinent issue among security and law enforcement 

agencies. This essential security networking no matter that political leaders 

and agents encourages incumbents, clientelist, and the elite political and 

economically dominated dynasties have determined to use several 

techniques to maintain and preserve political power, and as well extend a 

form of vote buying, political support through favouritism, clientelism, co-

option, and patronage politics. 

  The major challenges facing the Nigeria’s Law Enforcement Agencies who 

are empowered to investigate, prosecute, ensure effective and efficient 

security networking and as well as enforcing the provisions of other laws 

and regulations relating to economic and all illicit financial transactions in 

all its ramifications and then sanitize the system. To begin with, in this our 
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discourse, we posit that identifying of Political exposed Persons (PEP’s) has 

being a difficult undertaking task to those agencies. Reasons being that even 

when information has been linked regarding the establishment of a 

business relation with either a financial institution or construction firm with 

a close associates or families of Political exposed Persons. Due to banks 

restrictions in what information they should obtain, thus clients as well 

have chosen to give information in that regard. In that regard it has become 

impossible to establish “PEP relationship” on the basis of limited 

information to the banks, equally if a customer fails to provide relevant 

information it will amount to a total failure despite the bank’s efforts in 

recognizing PEPs. A classical example was the accused British High Street 

banks such as the Barclays, Nat West, RBS, HSBC and UBS who accepted 

millions of pounds deposits from corrupt Nigerian politicians and 

governors between 1999 and 2005. They were accused of helping to fuel 

corruption and entrenched poverty in Nigeria. But even as the UK’s 

government reported that these banks had previously fallen tone of the 

United Kingdom’s banking regulation, Financial Service Authority (FSA) 

in 2001 they were allowed to help funnel nearly a billion pound belonging 

to former Nigerian Head of State Sanni Abacha and other corrupt Nigerian 

governors (GPC, 2001).  

  Another confronting challenge making these agencies ineffective in 

exposing corrupt leaders is the role of foreign banks and their regulatory 

bodies. This was a clear case of report given by the international media on 

some leading banks in the United Kingdom who intentionally, refused to 

investigate the source of tens of millions of dollars taken from two Nigerian 

governors of the Niger Delta States, accused of corruption. On the bases of 

report such as dirty money, banks have been, observed to take quick 

penalty if it relates to ordinary customers for minor infractions but seem to 

be less concern about illicit transactions, informal market, and dirty money 

passing through the accounts of corrupt leaders. Attesting to that fact, was 

the Global Witness which points to the involvement of the Royal Bank of 

Scotland and the Switzerland’s HBS alongside the ill-effectiveness of the 
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Financial Services Authority whose failure has been her inability to prevent 

money laundering through British banks from facilitating corruption and 

have not sanctioned the banks ho had broken the law. This is in stark 

contrast to the United States, where banks have been fined hundreds of 

millions of dollars for handling dirty money and involved in informal 

markets (Greenberg et al, 2009). More so, despite poor funding and ill-

equipped technological outfit that have demoralized and created an 

inefficient security services among law enforcement agencies. Another 

major challenge is the constitutional crisis which is between the judiciary 

and the EFCC and INEC. Sources from historical evidence has it that in 2006 

and 2007 the Supreme Court had, ruled regarding EFCC’s report in Exhibit 

2 of the affidavit claiming probative value that was submitted to the 

President of Nigeria, challenged the EFCC and INEC of not having the legal 

right to bar or disqualify any person or candidate from contesting election, 

either to expose, or by necessary implication and indictment. According to 

the judgment of the apex court Section 5 and 6 of the Act set out the 

functions and special powers of the EFCC as the second respondent in 

Oyewole Fasawe case which stipulate that the Commission’s function do 

not include power to prepare Exhibit 2 and submit to the President in 

regard to that case. Whereas, regarding the INEC the apex court ruled that 

the Independent National Electoral Commission lacked the power to 

disqualify any candidate because know section of constitution of the land 

confer such power on INEC (Eme, 2010; Eme & Okoh, 2011).  

  In relation to the above challenge were the repeated cases of exclusion 

from election by party members and when the, aggrieved person’s opted 

for electoral tribunals and when the tribunal cancelled the election, 

ordering INEC in 2007 to conduct rerun. And when virtually all the sitting 

governors had won the rerun polls that becomes a source of constitutional 

logjam as governors desire to spend five or six years in office for a single 

term. The influence of individual’s, parties and government in power have 

equally posed a serious challenge to our Law Enforcement Agencies 

especially the EFCC, ICPC, SEC Security Exchange Commission and others 
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as they are observed to have being working hand in hand. A classical 

example was in 2010 that we observed that the anti-graft agency was 

liaising with the parties to shield her person’s from been prosecuted and 

favoured or preferred against the other. The case of Chibuke Amaechi and 

Celestine Omehia in 2007 is a good example.  

 

Conclusion and Recommendation 

  It is self-evident to posit that clientelism, corruption and informal market 

poses a serious challenge to not only the Nigerian state and its economic 

and political development but hampers and undermines its democratic 

process and as well dents her reputation before the international 

communities. Studies have indicated the reasons why some countries have 

develop and others fall behind. Their observations correlated with several 

factors of development, explaining that corruption, informal markets and 

clientelism are major obstacle hampering Low Developed Countries. In 

Nigeria alone a good number of high profile political leaders and office 

holders have being charged of skimming or looting billions of dollars and 

naira from government coffers and some renowned families have being 

known for their establishment of a hegemonic ruling classes, dominating 

and controlling the political and economic sphere of their state and both the 

private sectors. Thus, as political corruption becomes an integral part of 

clientelist system, it has as well become the economic backbones of the 

ruling class as they strife to maintain their dominance and survival. For 

instance, political leaders at the state and federal levels uses many 

techniques to maintain or preserve power among themselves through the 

use of favouritism of buying political support, co-option, vote buying, 

patronage politics, political inclusion, and distribution of financial benefits. 

According to records made available by the Bureau of Public Procurement 

(BPP) through the Economic and Financial Crimes Commission’s chair 

Ibrahim Magu in Lagos stated that between 2011 and 2015 a whopping sum 

of #1.3trillion public funds were stolen by thirty-two entities. Moe so, the 

damning verdict given by the European Union Election Observation 



Port Harcourt Journal Of History & Diplomatic Studies                      www.phjournalofhistorydiplomaticstudies.com 

 

Clientelism, Corruption and Informal Markets in Nigeria’s Political and Economic Development    230 

Mission (EUEOM) on the performance of the Independent National 

Electoral Commission (INEC) and the Nigerian Security Agencies on 

Saturday 23rd 2019 supplementary governorship elections in five states in 

Nigeria. Report has it that both agencies which are critical in the electoral 

process were proven to be ineffective in their task as extensive electoral 

security problems were observed. In addition, an observation report was 

made of former Petroleum Resource Minister, Diezani Alison-Madueke on 

the 21st of March, 2014 that in two years she committed the sum of 

#3.120billion in maintaining a private jet, used solely for her personal needs 

(Aiyede, 2008; Yusuf, 2019; Onwuka, 2019; Victor, 2014).  

  The cause of this huge financial loss in the Nigerian economy is tired to 

the ruling class, state agents, and political decision-makers who are entitled 

to make and enforce the law in the name of the people. But in as much as 

grand theft remains an integral part of clientelist system, taking place at a 

high level in Nigeria’s political economic system with the political class or 

state agents using state institutions or apparatus to arm themselves, sustain 

their power, status, and wealth and as well to victimize political opponents, 

and illegitimate private gain the country will be denied socio-economic and 

political growth.  

  In order to ensure a successful fight against corruption, informal markets, 

and clientelist system in Nigerian political economy through the 

instrumentality of the Law Enforcement Agencies the paper advocates the 

following: 

1. That since informal market is a global issue which affects major 

Western countries due to the involvement of many big Multinational 

Companies and Financial Institutions. The Nigerian Government 

should institute a high level panel consisting of financial experts, 

past Ministers of finance, and respectable leaders of our country who 

will advocate the issue at the G8 and G20 meetings as well as the 

European Parliament. The reason is because it will therefore become 

easier to internationalize the focus and respond to this endemic 

problem.  
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2. The fact that corruption has crept into our judicial system and most 

of our security agencies or commissions, resulting in the scuttling 

and in-equality before the law. Thus, these agencies need adequate 

funding and equipping it to meet international standard. This 

understanding is what helps security-obsessed states of the West to 

invest much and resources in national and international law 

enforcement. In cultivating such attitude Nigeria will not be 

breeding ground for all sorts of anti-social, criminal activities and 

illicit transaction of dirty money. 

3. To ensure the effectiveness of our Law Enforcement Agencies, there 

is need to give free hands to the operation of those agencies or 

commissions to act independently, meet its mandate, and avoid 

romancing with political corrupt  elites who are desirous of 

introducing negative and double standard in society so as to embark 

on corrupt practices without the fear of any punishment from any 

quarters and as well to use the agencies to witch-hunt political 

opponents.  

4. There is need for the establishment of courts in regards to anti-

corruption and financial crime against the state that will be in-charge 

of such criminal cases against corrupt public office holders and 

administration. 
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